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iii(>i Bi of B2 \im\i n^tit 

C(Nf8AT)K(; project: AW A DESjfiE 10 VOKt UITH 
VESTINCVOOSE on KUCIEAI POtfER (OUIPIENT. TAliC AlSO 

loesiED rot soK concessions Fion cnnm and use 

COHCfSSlMART riHANClKC ON THE SOUTH-CHINA HlltlVAX 
PB0JEC1. COrvllKCOUNS KESPOHQLD THAT USDOC HAD AX 
INirSEST IN SliENGINENIIIt COOPERATION IN Ul IHESE AtEAS. 

BEGAROIKG ElECIKIC POUER EQUIPMENT. CO^INCtMINS 
KOIED THAT INE JCCI POUEt SUBCtOUP UAS AN APfROPIIAIE 
UENICIE TO PROMOTE BUSINESS CONTACT BETliEEN O.S. flRllS 

m m nyE mmmi kaweaciureri as veu as with nop 

(IKE End USER) AND SUCCESTEO EmORE VATS ID INCltf[>E 
m IN THE UPCOniNe power EVEKIS. COHrtNT: VHILE 
RlUAlir EXISTS BETWEEN NOP AND Wl. COftOfT BUIEVfS IHERE 
IS SCOPE FOR PASTICIPATIOH BY BOTH IN flOSI Of THE TRADE 
FVENIS DSIFD II TVE POVER SECTOR Wkt KM. CIVEN THE 
CIIHESf EKPKASIS OM TECiiNaOCY IRAKSTER AND COOPERATIVE 
hANUFACIURINC HOST U.S. KANUFACTURERS Of POVER 
EQUIPKEK1. SOONER Ot IAIER> VILL DEAL VITH m\. IT mil 
llTllf SENSE TO OmiCAlE MISSIONS TO lAli: StPARATELY TO 
ttfti AND ItOf. AND lllE SU6JECI MITER OF IWt SCHEPUED 
EWrXTS IS Of IMlERESr TO eOTH. WE SHOULD [mm VITH 

nof^nov TO mi vitn m\ lo develop and imErtENT the 
PouiR sueceoup mt pun. {nd connEVT.) 

i. KECAEDINC NUClEAi COOPERATION. COtlOFE NOTED RECENT 
LIBERALIZATION IK BALAHCE-OF-PIANI RESTRICTIOHS AND 
AGREED THAI. WEN IHE TinE WS RIPE. II HICRI BE USEFUL 

TO RfWIEtf THE CUfiRENT POLICY. REriECTIIIG FOREIGN PaiCT 
CONCERNS OUTSIDE THE PURVIEV Of FCS. MICH LEAVES T^E 
FRENCH FREE TO EXPORT UESTINCHOUSE TECHNOLOGY BUI 
FSEVEHIS y^STINCBOUSE FROK DOING SO. 



1. SLIHKAilY: FCS OFFICERS AMD hOflEC'S DEPABIHENT Of 
SCIENCE AND lECINOlOCr OFFICIAL KT VITU AN OFFICIAL OF 
THE niNiSTRY OF HACIIIERY INDUSTRY Will TO DISCUSS THE 
SICNINE Of A JCCT AUTOnOTIVt SUBUOUP HOU DURING 
SECREFASr BfiOVN'S VISIT. AFTER REVIEVINC A RANGE Cf 
hni'S INTERESTS' INCLIOIHC COtiVENIIONAl AND HUaEAR PO^E 
EMIPnCNT AND NACKIIIE TOOtS. VE FOCUSSED OK OUR INTEREST 
ON SICHINC *J( fKNJ FM THE JCCT AUIOflOIlUE SUBGROUP NR. 
YANG SEEhED SUPPORT l« Of THE EFFORT TO SIGN AN 
AUT0rOTI« BOO. eUT WS NOKCOmilTAl. iff LEFT AN nOU 
DRAFT AMD ACREED 10 KSl« DISCUSSICN IN A OAT TO IVO. 
ERO Si^WAIY. 

I. COtWRClAi HINCOUNS «tNOfiYX. CCWFF LTIE. AND 
CONASSISTANT lU TINC. ACCOMPANIED BY POFTEC OEPARIrtENT OF 
SCIENCE m TECNNOCOCY' OtPUTT OIUISION DltECTOC im 
RUOJIN. «T ILrtSOAY, AUGUST 3 Vlll fft. YANG VANSHENC 
DEPUTY DIUCIOR. DEPAEinERT Of INIERKAT ICWAL COOPERATION 

Cf THE niNiSTiT Of fiACHiftar iRDusisr jnii to discuss 

HE SIGNING Of A JCCT AUTOnonvi SUEGJiOUP NOU DURING THE 
SECSfTSRI'S VISIT. 

J. AFTft REVlEVm; THE BAC);G1!0UHD Of THE JCCI A>D W: 
1NDUSTE)AL SL'BCSOUPS AND lElAUD mi PlAfS. C0HH)»ICOU'<S 
CESCRIBED IHE PROPOSAL 10 ESIA61ISH A SEPARATE AUI0«OTH;E 
SUBGROUP. PASStB IKE DSAfI lERHS 01 EEFERfKCE ITO«l. AND 
mniCAIFE OUR INTEREST IN SIGHING A fltHOMNDUM Of 
UNDERSTAND I )»C MSEC ON U[ W C'JEING IHE SfCSETAPr'S 
VISIT 

r im PUT FOfl'iARo * um usi of iv.i iniEsests 
m Auiononyt secicp inciuoihg po«r cehepmioh. 

IRANSfllSSlM. m DISTRIBUTION tSUirflfNl: ffli'S 
IN ;nE IHIEGRATED com -tASIFlC»TIC«( COnRlKED-CYC'J 



I REGARDING TIE AUTOMOTIVE SECTOR ITSELF* YANG fUESS^D 
FOR AN 'ACTIVE ROLE BY THE COUERNHtHT- IN PROMIItiC 
BUSINESS (ALLUDING TO CCVERNHEHT-SUBSIBIZED FINANCING OS 
THE SCUTH-CHINA HINIUAX PROJECT). COHOfF REVIEWED 
EXIKfiAKK'S HEW PREFnPTlUE TIED-AID CAPITAL PROJECT 
POLICY. EMPHASIZED U.S. POtlCY IS TO DISC0U3ACE IWttET- 
DISIOSTINC GOVERIKENT TRADE SUBSIDIES. AND STRESSED THAT. 
UNDER OUR StSTE/1. ISOOC FOCUSSED Ofi FACILITAItHG FME- 
mm COMP[1IIIO« BY OUB PBlUfllE SECT08 CORPORATIONS. 
AND THAI THE JCCT SUBGROUPS AfiE PllHAfilEY FOCUSSED ON 
PRACTICAL SIEPS Of PIANKINC AND IfflEKNTiNC 
OPPORTUNITIES FM U.S. AND CHINESE ENTERPRISES 10 «ET 
AND COmi BUSINESS. COMOfF ALSO INDICATED THAT 
SECRETARY BROVK IflO EXPRESSED M INTEREST IN SEEING THE 



SCUIH CHINA Him-VAN PROJECT BROUGIl 10 A SUCCESSFUL 
CCNClUSIOfi VITH A U S. PARTNER. YANG AGREED Ilfil VI 
SHOULD H«E 'mi PROMOTION A PRACTICfil FIRST STEP IK OUR 
CCOPERAUCI m LEAVE THE DISCUSSION OF -DirFIDULT PCtlCf 
ISSJES" to (.NOIHES IlhE AND PLACE. 

i t![ CWI AUIOIOTlVE lOR WAS lEIl VllE YANG Wlltl THE 
Ut-DfRSKKDlKG UAl V[ VOULO MAKE CONIACI IN A FEW DAYS. 
VITN IHF OBJrcriUE OF CSEAIIHG A CHINESE AND ENCIISH UXI 
rot SlGKlfiG 11 IHE SFCRElflllV. [rCS:SH[NMy)() ROY 
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